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SUBJECT: DEVALUATION OF KYAT 
REF: RANGOON 3447 

1. WE HAVE JUST LEARNED THE GUB INFORMED THE IMF ON 
JANUARY 22 THAT A NEW CENTRAL EXCHANGE RATE OF K7.74289 
PER SDR 1 WILL TAKE EFFECT ON JANUARY 25 AT 10 A.M. LOCAL 
TIME. 

2. THIS REPRESENTS A 25 PERCENT DEVALUATION OF THE KYAT 
AND IS IN ACCORD WITH AN EARLIER GUB EXPRESSED INTENT TO 
IMPLEMENT AN "IMPORTANT DEVALUATION" IN THE SECOND HALF OF 
DECEMBER 1974 (REFTEL). AN IMF STAFF APPRAISAL (DOC/IMS 
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EB S/75/27) OF THIS DECISION COMMENTS THAT THE DELAY IN 
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MAKING THIS ANNOUNCEMENT WAS DUE TO A POSTPONEMENT IN 
SUBMITTING THE 1974/75 BUDGET TO PARLIAMENT, WHICH HAS NOW 
RECONVENED. IT CONCLUDES THAT THE DELAY DID NOT MATERIALLY 
PREJUDICE THE AGREED FINANCIAL PROGRAM REACHED WITH THE GUB 
AT THE LAST IMF/IBRD GOVERNORS’ MEETING. 

3. COPY OF IMF DOCUMENT BEING POUCHED. INGERSOLL 
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